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What is consumer use tax?
 Use tax protects retailers located in the state and in the special districts (for 

example, RTD/CD/RTA) because it removes the incentive for consumers to 
shop outside that locality in order to avoid paying sales tax.

 States and special districts (for example, RTD/CD/RTA) impose use taxes on 
purchases/rentals made outside the taxing jurisdiction but would have been 
taxable had they taken place within it. Such transactions escape the normal 
sales tax collection because retailers outside the state or municipality are not 
required to collect the sales tax unless there is an established nexus 
“business presence.”

 State-administered cities and counties can impose use tax only on motor 
vehicles and building materials/supplies.  Home-rule cities generally have 
use taxes similar to state use tax.   

 Colorado state use tax is the same rate as the sales tax, 2.9%. With proof of 
payment, sales tax paid to another state may be credited against state use 
tax due in Colorado for a particular item. Use tax is also collected by some 
special districts.
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Colorado Law Requirement
 Colorado law requires a purchaser pay use tax on all 

non-exempt tangible personal property that is used, 
stored, or consumed in the state if the purchaser has not 
paid state sales tax. Use tax also applies to leases of 
tangible personal property (for example, rented business 
equipment.) 

 The buyer does not have the option of paying use tax to 
the taxing authority instead of paying sales tax to the 
seller when the seller possesses (or is required to 
possess) a Colorado sales tax license.
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Exemptions
Exemptions
 Certain goods are exempt from sales and use taxes.
 For example, sales for resale/inventory, components/ingredients 

used to manufacture tangible property (parts purchased by 
manufacturer that are assembled to create tangible property for 
resale) including food ingredients (for example, vegetables, flour, etc. 
used to make prepared food sold by restaurants.)

 See (§§39-26-704, 705, 717 and 718, C.R.S.) for a listing of tax 
exemptions.

 See (§39-26-102, C.R.S.) for definitions.
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Recognizing a Use Tax Liability 
1. An individual buys a video cassette recorder from a mail order firm for use in 

Colorado.
2. An individual orders furniture from an out-of-state dealer who delivers or ships 

it to the Colorado resident’s home.
3. All purchases of tangible personal property by mail order, or from catalogs, 

are subject to use tax if Colorado sales tax is not charged by the seller.
4. A Colorado business orders a computer system from an out-of-state dealer 

who delivers the system to its Colorado business address.
5. A contractor orders a truckload of sheet rock from an out-of-state vendor who 

delivers or ships the sheet rock to Colorado for the contractor’s construction 
job in Colorado. 

6. An out-of-state resident purchases a vehicle from an out-of-state dealer who 
delivers the vehicle to Colorado for the individual’s company in Colorado.

7. A business purchases office supplies from a company on the Internet with no 
Colorado sales tax charges.
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Examples – Taxable Items
Use tax that auditors often find unpaid includes:

1. Business equipment (owned and leased)
2. Business supplies
3. Medical/dental equipment used by the practitioner
4. ATVs – common area of abuse 
5. Automotive parts – for example, a car repairperson is 

the purchaser of parts to be resold. The repairperson will 
sell resell the parts to the car owner. 

6. Computer hardware and pre-packaged software

Please note – This list does not include all taxable tangible 
property in Colorado. Tangible property is always taxable 
unless it is specifically exempt by Colorado statute. 
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Use Tax Rates
 State use tax rate = 2.9%

 RTD = 1%
 CD = 0.1%
 Special Districts = Rates vary (Refer to publication DR 1002, “Colorado 

Sales/Use Tax Rates” for details.)

 State-collected cities and counties may impose a use tax only upon motor 
vehicles, and upon building materials and supplies used in construction 
projects within their jurisdictional boundaries. Those state-collected cities 
and counties in Colorado that have use tax on motor vehicles and building 
materials will collect their own use tax when building permits are issued or 
when vehicles are registered.

 State-collected local jurisdiction examples: 
―Dillon – No use tax
―Estes Park – Use tax on motor vehicles only (2%)
―Morrison – Use tax on motor vehicles/building materials (3%)  
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Special Districts
Special Taxing Districts 

1. Regional Transportation district ((RTD)
2. Scientific Cultural Facilities District (CD)
3. Local Improvement District (LID)
4. Mass Transit District (MTS)
5. Rural Transportation Authority (RTA)
6. Multi-Jurisdictional Housing Authority (MHA)
7. Public Safety Improvement (PSI)
8. Metropolitan District Tax (MDT)
9. Short-term Rental Tax (STR)
10. Local Marketing District (LMD)
11. County Lodging District (CLD)

For more information regarding special district taxes and special district tax 
boundaries see publication DR 1002, “Colorado Sales/Use Tax Rates.”
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Special Districts cont.
 Most of the Denver metropolitan area is located within two special tax 

districts (RTD/CD). Because the RTD/CD has a use tax, businesses not 
located in the RTD/CD that make regular shipments into the district, or have 
an established sales presence in the district must collect the RTD/CD sales 
tax and remit it on their sales tax returns, form DR 0100 or in Revenue 
Online. Rural Transportation Authorities (RTAs) are also applicable to certain 
areas within Colorado. Because RTAs have use tax, businesses not located 
in an RTA that make regular shipments into the district, or have an 
established business presence in the district, should collect the RTA sales 
tax and remit it on their sales tax returns, form DR 0100 or in Revenue 
Online.

 If the seller doesn’t have a business presence within the special district 
boundaries, but makes deliveries into these districts, the seller should open 
a Retailer’s Use Tax Account and remit RTD/CD use tax. 
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Special District Use Tax - Contractors
 Many Colorado counties have a use tax on building materials and supplies. 

Out-of-state building contractors are reminded to pay city and county use tax 
on building materials to the city and county at the time they obtain building 
permits. 

 In addition, special district use tax is also due if the building project is located 
in a special district. RTD/CD use tax is remitted on the DR 0252, “Consumer 
Use Tax Return” and RTA use tax is remitted to the DR 0251, “RTA 
Consumer Use Tax Return” or, remit use tax in Revenue Online. 

 See the “Colorado Sales/Use Tax Rates” (DR 1002) publication for specific 
boundaries. For example, RTA districts are applicable to: 

―Roaring Fork RTA (Eagle and Pitkin County)
―Pikes Peak RTA (El Paso County) 
―Gunnison Valley RTA (Gunnison County)
―South Platte Valley RTA (Sterling)
―Baptist Road RTA (Monument)

 FYI Sales 6, “Contractors and Retailer-Contractors – Definitions and Sales 
Tax Requirements” 
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Internet Sales
 Don’t all companies automatically add sales tax to taxable mail order, out-

of-state and telephone purchases?
— No. Some companies do because they are registered to collect 

Colorado sales tax. If a seller is not registered to collect and remit 
Colorado sales tax, the Colorado purchaser must pay use tax directly to 
the State of Colorado.

 Out-of-state businesses (remote sellers) selling to Colorado residents 
solely through the Internet, telephone, or mail-order catalogs with no 
physical presence in Colorado or otherwise do business in this state are 
not required to collect sales or use taxes. Again, purchaser must pay use 
tax. 

 United States Supreme Court rulings protect mail-order catalog sales 
businesses from collecting state sales taxes from purchasers in states 
where the remote seller has no physical presence itself (for example, 
store, employees, or independent contractors). Again, purchaser must pay 
use tax. 
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Out-of-State Sellers
 Collecting and remitting either Colorado state sales tax 

or retailer’s use tax depends upon the extent to which 
you are “doing business in this state” as defined by 
Colorado law.

 “Doing business” means selling, leasing, or delivering in 
this state, or have any other activity in this state in 
connection with the selling, leasing, or delivering in this 
state, of tangible personal property by a retail sale...for 
use, storage, distribution, or consumption within this 
state.
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Out-of-State Sellers cont.
Examples of “doing business”

a) Maintaining within this state, directly or indirectly or by a 
subsidiary, an office, distributing house, salesroom or house, 
warehouse, or other place of business;

b) Soliciting, either by direct representatives, indirect 
representatives, or manufacturers’ agents, business from 
persons residing in this state. [§39-26-102(3), C.R.S.].

 If you are “doing business” as defined by paragraph (a) above, you 
must open a Colorado sales tax account.

 If you are “doing business” as defined by paragraph (b) above, you 
must open a retailer’s use tax account.
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Out-of-State Sellers cont.
 If purchases are made from a vendor located outside of Colorado, 

the buyer must either pay Colorado retailer’s use tax to the vendor if 
the vendor is required to collect that tax, and also pay special district 
use tax (for example, RTD/CD and RTA tax, if the purchaser is 
based/resides within the district.)

 Therefore, if the vendor does not open a retailer’s use tax account 
and does not collect retailer’s use tax on taxable sales made to 
Colorado residents, the purchaser is liable for and must pay 
consumer’s use tax directly to the Department of Revenue. [§39-26-
204(1)(b), C.R.S.].

 FYI Sales 5 “General Sales Tax Information for Out-of-State 
Businesses”
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Sales Tax Account Versus Retailer’s Use 
Tax Account

 Those companies that have both a location in Colorado and have delivery 
(mail order/Internet) sales from out of state must obtain a sales tax account 
and licenses for the stores in Colorado and must also obtain a retailer’s use 
account.

 When the company has a delivery sale to a customer in a jurisdiction where 
they also have a store, the sale shall be reported on the sales tax return for 
that site/store. The jurisdiction for the store includes deliveries made 
anywhere in the city, county, or special district associated with the store.

 If the customer and the store do not share all the state-collected taxes, line 3a 
of the sales tax return for sales out of the taxing area should be completed for 
the local taxes that do not apply. 

 Example: A store is located in Wellington (Larimer County) has an Internet 
sale to an address in Loveland. The sale will be subject to State and Larimer 
County sales tax. The sale will be reported on form DR 0100, “Retail Sales 
Tax Return” for the Wellington location. The city column will show the sale as 
out of the taxing area and no city tax will be remitted.
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Sales Tax Account Versus Retailer’s Use Tax 
Account cont.
 When the company has sales into jurisdictions where they do NOT 

have a store, those sales shall be reported on the retailer’s use tax 
account and include any special district taxes.

 Example: Stores are located in Denver and Colorado Springs and an 
Internet sale is made in Aspen. The State and Roaring Fork RTA 
taxes will be collected and remitted on form DR 0173, “Retailer’s Use 
Tax Return.”

 FYI Sales 58, “Requirements for Sales Tax Remittance for Multiple
Location Companies” 
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Retailer’s Use Tax Account
Retailer’s Use Tax Account

—To open a Colorado retailer’s use tax account, apply at 
www.Colorado.gov/coloradobusinessexpress and receive your 
Colorado Account Number (CAN) license number immediately. 

—If you can’t apply online, complete a Sales Tax/Withholding 
Account Application (CR 0100).

—There is no fee for a use tax account.
—Allow four to six weeks to receive the retailer’s use tax license in 

the mail.
—Retailer’s use tax and special district use taxes are remitted on 

the Retailer’s Use Tax Return, “DR 0173.”
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Inventory Usage
 A retailer purchasing goods that are for resale may buy the goods tax 

exempt. 

 Retailers purchasing items for their own use (for example, office 
supplies, furniture, display racks, etc.) must pay all applicable sales 
taxes on those items at time of purchase.

 If items are purchased for resale, and then later removed from 
inventory for the retailer’s use, state and local sales tax, not use tax, 
is then due on those items no matter where it was originally 
purchased.

 Remit the tax on line 10 of the “Retail Sales Tax Return,” DR 0100, or 
through Revenue Online.
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Inventory cont.
 Example: Business is located in Georgetown, Colorado.
 Business purchased inventory from an out of state vendor - paid no 

sales tax.
 Business used $500 of inventory for own use.

 The following sales taxes are due: 
– 2.9% sales tax/state – Colorado
– 3.0% sales tax/city – Georgetown
– 1.0% sales tax/county – Clear Creek

 Home-rule cities may require you to pay use tax on inventory for 
own use when purchased from vendors. Contact home-rule cities 
directly for details.
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Building Materials
Building Materials
 Cities and counties may impose a use tax on construction and 

building materials stored, used or consumed in their jurisdictions.
 This use tax is paid directly to the city and/or county by the 

purchaser. 
 Construction materials for projects for tax-exempt entities (for 

example: government, tax-exempt charities, schools) are exempt 
from sales and use tax.

 To qualify for this exemption, the contractor must obtain an 
Exemption Certificate from the Department of Revenue for each 
exempt project by submitting to the department a Contractor 
Application For Exemption Certificate (DR 0172). The DR 0172 may 
be obtained on our Web site.
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Building Permits
 No sales tax of any state-collected local jurisdiction is owed on the 

sale of construction materials if those materials are picked up by the 
purchaser, and if the purchaser presents to the seller a building 
permit or other documentation acceptable to the local government 
where the purchase takes place, showing that a use tax has been 
paid or is required to be paid to another local entity [§29-2-105(2), 
C.R.S.].

 Since local jurisdictions administer their own use tax, if sales tax has 
been paid on the materials to another city or county, contact the 
city/county directly for details regarding credit against the use tax 
liability. 

 For further information, see FYI Sales 6 “Contractors and Retailer-
Contractors.”
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Fabrication 
 A taxpayer who purchases outside of Colorado tangible personal property 

that is then brought into Colorado and incorporated into real property is 
considered the consumer of that property and must pay use tax.

 Use tax is computed based on the taxpayer’s cost of acquisition and does 
not include the cost of labor to manufacture the property into the finished 
product. International Business Machines v. Department of Revenue, 374 
601 P2d 622 (Colo. 1979). 

 Similarly, if a taxpayer purchases property from one supplier and then 
delivers the property to another party who performs fabrication services, 
the charges for those services are not included in the use tax 
computation.

 However, when a taxpayer purchases both the materials and fabrication 
service from the same third-party, charges for fabrication labor are 
included in the use tax calculation. The true object of such a transaction is 
the acquisition of a custom-made article. 
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Fabrication cont.
 Department Regulation (39)26-102.12 specifically addresses the 

computation of use tax as follows: 
—Sales and use tax applies to charges for manufacturing, producing, 

fabricating, and processing tangible personal property which has been 
made-to-order or tailor-made for the customer.

 Use tax is computed on the purchase price paid to acquire the machined 
item and the service costs components are included in the use tax 
calculation.

 General Information Letter (GIL-08-030) 
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Machinery and Machine Tools
 Purchases of machinery or machine tools and parts thereof are exempt from state 

sales/use tax when the machinery will be used in manufacturing. [§39-26-709, C.R.S.]. 
To qualify machinery must:

1. Be used in Colorado;
2. Be used directly and predominantly to manufacture tangible personal property for 

sale or profit;
3. Be of a nature that would have qualified for the federal investment tax credit 

under the definition of section 38 property found in the Internal Revenue Code of 
1954, as amended. Includes tangible personal property with a useful life of one 
year or more and limits qualifying purchases of used equipment to a maximum of 
$150,000 annually;

4. Be included on a purchase order or invoice totaling more than $500 (individual 
parts may be less than $500); 

5. Be capitalized (depreciated) on buyer’s federal income tax return. 
 Most state -administered cities/counties  and special districts do not exempt machinery 

and machine tools. RTD/CD sales tax is imposed upon machinery and machine 
tools even when those items are exempt from state sales tax.  However, sales of 
machinery are exempt from RTD/CD use taxes.

 FYI Sales 10, “Manufacturing Equipment Exemption”
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Real Property Sales
 Sales tax is not normally owed in real estate transactions. However, 

when any tangible personal property (For example, furniture, fixtures 
and equipment) not permanently attached to the property is part of the 
sale, state and local sales taxes are due on those furnishings.

 Some examples of real estate sales where this might occur include 
furnished resort condominiums, restaurants containing food 
preparation equipment and dining furniture, hotels with furnished 
rooms, and office buildings with office furnishings and equipment 
included.

 In such cases, the purchaser is responsible for remitting the sales tax, 
not use tax, to the state.

 The purchaser must remit this tax on the form DR 0100-A “Retail 
Sales Tax Return For Occasional Sales.”

 The return and tax payment are due 20 days after the purchase date.
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Motor Vehicles
 For vehicles requiring registration, local tax liability depends upon 

where the purchaser resides, not the address of the seller. (Boats, 
airplanes and camper slide-ins are not considered motor vehicles 
even if they are sold in conjunction with a trailer or other vehicle 
requiring license plates.)

 Motor vehicles are subject to state and local sales taxes (for example, 
RTD/CD) at the time of purchase. 

 Some state-collected cities and counties impose local use tax on 
vehicles.

 FYI Sales 62 “Guidelines For Determining When to Collect State-
Collected Local Sales Tax” 
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Motor Vehicles cont.
 There are situations where the seller may not collect sales tax at time 

of sale. For example, in a motor vehicle sale between two private 
parties (private sales), the seller does not possess a license to collect 
sales tax on motor vehicles.

 In this case, the purchaser would be responsible for all taxes imposed 
when registering the vehicle.

 The county collects state sales and, if applicable, special district sales 
taxes. In other words, the county collects local sales tax whether that 
jurisdiction has a use tax on motor vehicles or not and will remit to 
revenue. 
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Motor Vehicle Leases
Motor Vehicle Leases
 With all motor vehicle leases, the lessor must present the lessee with the 

“Statement of Sales Tax Paid on Motor Vehicle Leases” (DR 0026). This 
form shows which taxes are collected on the lease payments by the lessor 
and which taxes, if any, must be collected up front before the vehicle is 
registered or titled. 

 The DR 0026 is required for all leases, except for short-term motor vehicle 
rentals (30 days or less) or wholesale leases.

 On leases more than 36 months, the lessor must collect the state sales/use 
tax, the special district taxes, and state administered local sales taxes, if 
applicable, on all lease payments. On leases of 36 months or less, the 
above applies if the lessor files a DR 0440.

 The lessor location is a factor in determining how local taxes should be 
imposed. 
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Motor Vehicle Leases cont.
 If the locations of the lessor and lessee are in different local jurisdictions, the 

lessor is not responsible for the collection of local sales taxes of state-
administered jurisdictions through the lease payments. 

 If the lessee’s jurisdiction imposes a use tax on motor vehicles, such use tax 
is collected in full from the lessee before the time of titling/registration.

 If the lessee’s jurisdiction has no use tax on motor vehicles, then no local 
use tax is due. The local use tax payable to the county clerk at the time of 
registration is calculated by subtracting the value of the vehicle when the 
lease expires (residual value) from the cost to the lessor at the time of the 
lease transaction (capitalized cost). This figure is then multiplied by the 
applicable use tax rate.

Example
$25,000 Capitalized cost of the leased vehicle.
-5,000 Residual value of the vehicle.
$20,000 Depreciated cost.
The depreciated cost figure is then multiplied by the applicable use tax rate.
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Law Changes
 There has been no change in law for consumers. Legislation created new 

requirements for retailers to help consumers follow existing law. 
 Retailers that do not collect Colorado sales tax are now required to notify Colorado 

purchasers that the State of Colorado requires the purchaser to file a use tax return. 
Retailers must send notification to all Colorado purchasers by January 31 of each year 
showing the total amount purchased from the retailer in the previous calendar year if 
their purchases were more than $500. 

 Retailers must report all purchase information annually to the Department of Revenue 
(including purchases of under $500). The new law exempts retailers from these 
requirements if their annual gross sales in Colorado are less than $100,000.

 Enforcement of this law is currently suspended pursuant to a preliminary 
injunction issued by the federal district court for the District of Colorado. The court's 
decision does not affect a Colorado customer’s liability for the use tax on any 
purchase on which sales tax was not collected. Although non-collecting vendors are 
temporarily not required to give customers summaries of their purchases, customers 
are still required to file a Consumer Use Tax Return and pay the tax due.

 Check the Web site www.TaxColorado.com for updates.
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Tracking Use Tax
 Record when invoices are received, or record when invoices are paid.
 Vendor files - Periodically review.
 Review leases and contracts for use tax applicability if sales tax not 

paid.
 Create spreadsheet for ongoing items.
 Note use tax accrual information on individual invoices:

—Tax accrued
—Jurisdiction
—Month reported

 Keep supplementary schedules on file with returns.
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Use Tax Remittance
Both individuals and businesses can file consumer use tax through 
Revenue Online, www.colorado.gov/RevenueOnline

—The online system has built-in tax rates for the jurisdictions applicable to 
the business or residence address. The system calculates the amount of 
tax owed based on the purchase total and will help you avoid errors and 
is easy to use.

How do individuals file use tax?
—State and special district use tax payments must be remitted to the 

Colorado Department of Revenue. If you can’t file online, use the 
“Individual Consumer Use Tax Return” form DR 1306.

—Individual use tax is due by April 15 for the prior tax year. For example, 
state and special district use tax owed on items purchased during 2012 
must be remitted to the department on or before April 15, 2013.

—For more details about state and special district taxes, please see 
publication DR 1002, “Colorado Sales/Use Tax Rates.”
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Use Tax Remittance cont.
Businesses

—If you can’t file online, State and RTD/CD use tax payments must 
be remitted to the Colorado Department of Revenue with the 
“Consumer Use Tax Return” form DR 0252. Use the “RTA 
Consumer Use Tax Return” form DR 0251 for the Rural 
Transportation Authority use tax.

—If your total use tax owed is less than $300 per year, the return is 
filed on an annual basis, due on January 20 of the following year. 

—If total tax owed exceeds $300 at the end of any month, the return 
is due by the 20th of the following month. 

—Penalty and interest are due on late payments.
—FYI General 10, “Consumer Use Tax”
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How do Businesses Pay the Tax? 
 If your total use tax owed is less than $300 per year, the return is filed on 

an annual basis, due on January 20 of the following year. If total tax 
owed exceeds $300 at the end of any month, the return is due by the 
20th of the following month.

 Use our online filing and payment option: Revenue Online, 
www.Colorado.gov/RevenueOnline. The online system has built-in tax 
rates for the location of your business or residence address. The system 
calculates the amount of tax owed based on the purchase total and will 
help you avoid errors. You can pay your tax online, too. 

 If filing by paper, the state, RTD/CD use taxes are filed using the DR 
0252, “Consumer Use Tax Return.”

 The Rural Transportation Authority uses tax is filed using form DR 0251 
“RTA Consumer Use Tax Return.”

 For more information about state and special district taxes please see 
the DR 1002, “Colorado Sales/Use Tax Rates.”
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Paying City and County Use Tax
 State-collected cities and counties in Colorado collect their own use 

tax, when applicable, on building materials and/or motor vehicle 
purchases. 

 Home-rule cities that collect their own local sales taxes should be 
contacted directly for their tax laws and regulations.

 For more information on state-collected local jurisdictions and/or 
which cities administer their own taxes and how they may be 
contacted, please see the DR 1002, “Colorado Sales/Use Tax 
Rates.”
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Home-Rule Cities
Home-Rule Cities

 Home-rule cities that collect their own local sales taxes 
should be contacted directly for their tax laws and 
regulations.

 For information on which cities administer their own 
taxes and how they may be contacted, please see 
“Colorado Sales/Use Tax Rates” (DR 1002) available on 
our Web site at www.TaxColorado.com
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Example #1
 Purchaser is located in the city of Eagle (Eagle County). 
 Purchaser picks up a filing cabinet from a seller in the city and county of 

Denver. 
 Seller charges purchaser 7.62% sales tax. 
 Would purchaser owe use tax to any jurisdiction? 
 Purchaser is located in state-collected jurisdictions. Purchaser paid 

7.62% sales tax to seller as follows: 
State – 2.9%
City and County of Denver – 3.62%
RTD/CD – 1.1%

 No use tax is owed to any jurisdiction applicable to purchaser since the 
purchaser  already paid state tax, city and county use taxes are not 
applicable to item purchased and Eagle is in the Mass Transit District, 
but the district does not impose a use tax. 
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Example #2
 Purchaser is located in the city of Aurora (Adams County). Purchaser  

picks up a photo copy machine from a seller, in Centennial (Arapahoe 
County). 

 Seller charges purchaser 6.75% sales tax. 
 Would purchaser owe use tax to any jurisdiction? 
 Purchaser is located in Aurora, a home-rule city. Purchaser paid 6.75% 

sales tax to seller as follows:
State – 2.9%
Arapahoe County – .25%
Centennial – 2.5%
RTD/CD – 1.1%

 No use tax is owed to the state or special districts as sales tax was paid 
for each jurisdiction. County use tax is not applicable to this purchase. 
Purchaser paid 2.5% city tax. However, Aurora is a home-rule city and 
should be contacted to see if additional use tax is due.   
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Example #3
 Purchaser is located in the city of Fort Collins (Larimer County). 

Purchaser buys a fax machine over the Internet from a seller with no 
nexus (business presence) in Colorado and is not required to collect 
Colorado sales tax.

 Seller charges no sales tax to purchaser for this purchase. 
 Would purchaser owe use tax to any jurisdiction?
 Purchaser is located in Fort Collins (Home-rule city) and paid 0% sales 

tax to seller as follows: 
State – 0%
Larimer County – 0%
Fort Collins – 0%

 Use tax is owed to the state, 2.9%. County use tax is not applicable to 
this purchase. However, purchaser would need to contact the city of Fort 
Collins since it is a home-rule city to find out if use tax is due. 
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Example #4
 Purchaser/retailer is located in the city of Wheat Ridge (Jefferson 

County). 
 Purchaser/retailer buys building materials to resell.
 Seller of materials does not collect sales tax and obtains a copy of 

the purchaser’s state sales tax license. 
 Would purchaser owe use tax to any jurisdiction?
 Purchaser does not owe use tax. 
 However, if purchaser uses the inventory for his/her own use, then 

sales tax is due on line 10 of the sales tax return for State, 
Jefferson County and the RTD/CD, if applicable to purchaser, and 
is remitted on form DR 0100, “Retail Sales Tax Return”

 Contact Wheat Ridge (home-rule city) directly for details regarding 
city sales/use tax liabilities. 
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Example #5
 Purchaser is located in the city of Berthoud (Larimer County).
 Purchaser buys a new desk from seller and has it delivered.
 Seller is located in Glenwood Springs, Roaring Fork RTA, (Garfield County) 

and has no nexus in Berthoud and charges sales tax as follows:
— State – 2.9%
— Garfield County – 1%
— Roaring Fork RTA – 1%
— Glenwood Springs – 3.7%
— Total tax collected – 8.6%

 Purchaser does not owe use tax. 
 However, seller collected Garfield County, Roaring Fork RTA, and Glenwood 

sales taxes in error (confirm with Glenwood Springs.) Possession took place 
in Berthoud. Purchaser can either contact seller and obtain a credit, or 
purchaser will need to file a claim for refund form, DR 0137.

 Glenwood Springs is a home-rule city and needs to be contacted directly for a  
refund of city tax.      
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Example #6
 Seller is located in:

—State of Colorado
—El Paso County
—City of Colorado Springs (home-rule city)
—Pikes Peak RTA

 Purchaser is located in: 
—State of Colorado
—Douglas County
—Highlands Ranch
—RTD/CD 

 Taxes Collected:
—State

 No sales tax should be collected for Colorado Springs, El Paso County or the 
RTA, as these are not common taxing jurisdictions.  

 If the seller has a “nexus” in Highlands Ranch, the seller should collect State, 
Douglas County, and the RTD/CD sales taxes.

 If the seller doesn’t have a “nexus” in Highlands Ranch, but makes deliveries into 
Highlands Ranch, the seller should open a Retailer’s Use Tax account and remit 
RTC/CD use tax on these sales. 

 No city tax applies to sales in Highlands Ranch, as Highlands Ranch does not 
have a sales tax.
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Example #7
 Seller is located in:

—State of Colorado
—Adams County
—City of Brighton (home-rule city)
—CD

 Purchaser is located in: 
—State of Colorado
—Boulder County
—Boulder
—RTD/CD 

 Taxes Collected:
—State/CD/RTD (see note below)

 If the seller has a “nexus” in Boulder, the seller should also collect Boulder County, and 
the city of Boulder taxes.

 If the seller doesn’t have a “nexus” in the RTD, but makes deliveries into this district, the 
seller should open a Retailer’s Use Tax Account and remit RTD use tax on those sales.

 If the seller has a nexus or physical location in the RTD district, RTD sales tax will be 
remitted on the DR 0100, “Retail Sales Tax Return.”   

August 2012 Colorado Department of Revenue Slide 43



Example #8 
 Your business is located in Fort Morgan (Morgan County.) You are 

on vacation with your family in New York.
 While you are in New York, you purchase several pictures for your 

walls in your office and take possession in New York. The seller in 
New York charges/collects 9.35% sales tax.

 Do you owe any sales or use taxes to any jurisdiction in Colorado; 
if so, which jurisdiction(s) are applicable and how do you remit the 
taxes?

 No use tax is due.
 Colorado will give purchaser credit for legally imposed sales taxes 

paid to another jurisdiction. 
 Purchaser would have paid 5.9% sales tax in Fort Morgan (2.9% 

State, 3% Fort Morgan, 0% Morgan county) if same purchase took 
place in Fort Morgan.
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Example #9
 Your business is located in Colorado Springs (El Paso County and 

Pikes Peak RTA). You drive to Glenwood Springs (Roaring Fork RTA,  
Garfield County) and purchase furniture for your office at a garage sale.

 No sales tax was collected by the seller. 
 Do you owe any sales or use taxes to any jurisdiction in Colorado; if so, 

which jurisdiction(s) are applicable and how do you remit the taxes?
 Yes, use tax is due. 2.9% State, 1% Pikes Peak RTA. No use tax is due 

for El Paso county. 
 Remit use tax in Revenue Online  www.Colorado.gov/RevenueOnline
 Or, remit State use tax on form DR 0252, “Consumer Use Tax Return” 

and Pikes Peak RTA use tax on form DR 0251, “RTA Consumer Use 
Tax Return.”
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eStuff.com INVOICE
"Stuff is us" Example 1

123 Skidoo St.
Pumpkin Corners, KS  12345

DATE: 03/21/06
INVOICE # 100

Bill To: Accounts Payable Ship To: Manager
A Wheat Ridge Company A Wheat Ridge Company
7500 W. 29th Ave. 7500 W. 29th Ave.
Wheat Ridge, CO  80033 Wheat Ridge, CO  80033

Comments or Special Instructions: none

SALESPERSONP.O. NUMBER SHIP DATE SHIP VIA F.O.B. POINT TERMS
Bea Hapi 12345 9/10/2005 Common Destination Net 30

QUANTITY DESCRIPTION UNIT PRICE AMOUNT
10 70.00$            700.00$          

SUBTOTAL  700.00$          
internet sale TAX RATE  0.00%

SALES TAX  -                   
SHIPPING & HANDLING  300.00            

TOTAL  1,000.00$       

Make all checks payable to eStuff.com
If you have any questions concerning this invoice, contact Bea Hapi, (123)456-7890
beahapi@estuff.com

Really neat computer gadget

THANK YOU FOR YOUR BUSINESS!

No sales tax was 
paid; use tax is 
due. 

Wheat Ridge Calculation

Goods $700
S/H $300
Base $1,000
Use tax rate x  3%
Tax due $30

Example #10

Example –
Courtesy of City 
of Wheat Ridge

State Calculation

Goods $700
S/H $300
Taxable base $1,000
State use tax rate x 2.9%
RTD use tax rate 1.0%
CD use tax rate x 0.1%
Tax due $40

Note: Shipping charges – taxable for state and 
special districts. Charges doesn’t meet criteria 
outlined in FYI Sales 29, “Transportation Charges” 



Resources

CDOR Contacts
Tax Classes

Email Service
Home-Rule Cities
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CDOR Contacts
Colorado Department of Revenue

www.TaxColorado.com
― Forms, FYI publications, Online Customer Support, Statutes & 

Regulations, Links to other government agencies, Tax Index, 
Tax Alerts

Call Center, M-F, 8:00 a.m. - 4:30 p.m.
― 303-238-7378 (SERV) 

Walk-in Service Centers (Visit our Web site for days and hours of 
operation)

― Denver (1375 Sherman Street - 14th & Sherman)
― Colorado Springs, Fort Collins, Grand Junction, Pueblo 



Tax Classes
Free Tax Classes – Department of Revenue

1. Sales/Use Tax Law Part I – Content online and CPE credit is available.
2. Sales/Use Tax Law Part II – Content online and CPE credit is available.
3. Wage Withholding – Content online and CPE credit is available.
4. Contractor/Manufacturing – Content online and CPE credit is available.
5. Hospitality – Content online and CPE credit is available.
6. Printing/Advertising – Content online.
7. Use Tax – Content online and CPE credit is available.
8. Non-Profit/Tax-Exempt Class – Content online.
9. Income Tax Update Classes – Content online and CPE credit is available
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Secure Email Messages
 Need to communicate with us about your tax account?

 Send a secure message through Revenue Online, 
www.Colorado.gov/RevenueOnline.

—If you have set up a Login ID and Password to access your Colorado tax 
account through Revenue Online, you have the option to send questions 
to department staff.

—The messages you send to and from the Department of Revenue are 
secure -- you must access your Revenue Online account to send 
messages and view responses from the department.
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Home-Rule Cities
 Contacts listed on pages 8 - 10 in the DR 1002

 Can also be located through: 
www.Colorado/gov/RevenueOnline

― Business Link
― View Local Sales Tax Rates
― Home-rule City Links

 Note: Home-rule city link will take you to the municipal 
government page where you can link directly to a city Web 
site. Many home-rule cities conduct sales/use tax classes and 
should be contacted directly for details.
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Questions?
Thank you for attending

and
best of luck in your business!


